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Abstract:

This study aims to highlight the causes which led the state intervene in the
housing market. Among the reasons of this intervention: the existence of social
groups which cannot afford to build, buy or lease a decent house in such a free
market economy, the lack of private investors enthusiasm to invest in this sector
because of risks, especially high interest rate risk, the lack of economic feasibility
of projects and delays in their completion.

This study reached the result that public authorities can apply many
direct and indirect ways to fulfill their housing policy goals and provide decent
housing for low income social groups. Among these ways are: rent price fixing,
providing loans with low interest rate for poor low income classes, creating tax
and financial incentives to private sector and encouraging it to invest in the
housing sector.
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! —Jean-Paul Lacaze, Les politiques du logement, (Paris: Flammarion, 1997), p.13.

? — Jean-Claude Driont, Les marchés locaux du logement, (Paris: L’école nationale
des ponts et chaussées, 1995), p.13.

* —Frangois Plassard, Economie fonciére et immobiliére, cours et rapport, (France:
Institut d’urbanisme de Lyon, 2004/2005), p.16.
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