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Abstract : The aim of this study is to analyze the role of nonmonetary expenses and revenues, and
working capital in earnings management by the Algerian listed companies through testing the
relationship between these items, and discretionary accruals, as a measure for the earnings
management. We designed a multiple linear regression model depending on the financial
statements of the Algerian listed companies, for the period 2005 - 2009. We find a significant
relationship between the discretionary accruals on one hand, and the provisions, the short-term
debt, and the inventories on the other hand, which means that the Algerian listed companies use
these items in earnings management. While the relationship between discretionary accruals on one
hand, and the accounts receivable and the nonmonetary revenues on the other hand, aren’t
significant. We find also that the provisions are more used than the short-term debt and inventories
in earnings management, while the rest of items aren’t used.

Keywords : Earnings management, Discretionary accruals, Provisions, Short-term debts,
Accounts receivable, Inventories, nonmonetary revenues.
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0,0986853961 566 673,45 -566673,45 471979,45 -94694 2006 EL AURASSI
0,1114299480 697 050,37 -697050,37 587527,37 -109523 2007
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0,1437611304 953 547,60 -953547,60 1090138,60 136591 2008

0,2021456271 | 1405 813,27 -1405813,27 1421217,27 15404 2009

0,0317541788 | 1152 798,88 -1152798,88 1173169,88 20371 2005

0,3985022346 | 16911 510,31 -16911510,31 4332092,31 | -12579418 | 2006

0,2027038731 | 12 256 336,04 | -12256336,04 80881,04 -12175455 | 2007 ENTP
0,1322976585 | 8 554 366,60 -8554366,60 5235497,60 -3318869 | 2008

0,2860467386 | 20 320 790,91 -20320790,91 3572702,91 | -16748088 | 2009

0,0842850382 | 1205 735,48 -1205735,48 469758,48 -735977 | 2005

0,0263042219 377 281,48 -377281,48 1065746,48 688465 2006

0,0139955352 210 137,31 210137,31 469062,69 679200 2007 SAIDAL
0,1521628271 | 2 841519,22 -2841519,22 3618935,22 777416 2008

0,0623463301 | 1450576,34 -1450576,34 1574340,34 123764 2009

0,0803451689 | 253 776 933,26 | -253776933,26 | 224595652,26 | -29181281 | 2005

0,0320690712 | 121 651 631,63 | 121651631,63 -48434511,63 | 73217120 | 2006

0,0477120838 | 222 429 403,73 | -222429403,73 99461503,73 |-122967900] 2007 | SONATRACH
0,1484414364 |1 615177 761,04 -1615177761,04 | 1657938928,04 | 42761167 | 2008

0,2165972780 |1 219 182 974,95| -1219182974,95 | 1417756974,95 | 198574000 | 2009

0,0875329325 | 53 720 258,25 | -53720258,25 53961305,25 241047 2005

0,0163265819 | 9600 450,28 -9600450,28 -12949846,72 | -22550297 | 2006

0,0018251317 | 1036510,62 -1036510,62 263429,62 -773081 | 2007 SONELGAZ
0,1680123493 | 173 356 410,55 | -173356410,55 | 215343634,55 | 41987224 | 2008

0,1019321338 | 132 776 134,48 | -132776134,48 | 155873713,48 | 23097579 | 2009

0,2800499435 | 2550 860,39 -2550860,39 1967586,39 -583274 | 2006

0,0167428620 462 951,60 462951,60 -1042180,60 -579229 | 2007 SPA DAHLI
0,1492461953 | 4220 247,50 -4220247,50 3053185,50 -1167062 | 2008

0,1848924226 | 5630 544,66 -5630544,66 4565784,66 -1064760 | 2009

0,2936824314 | 3457 847,78 -3457847,78 2367901,78 -1089946 | 2006

0,1051071937 | 2022 660,13 -2022660,13 995110,13 -1027550 | 2007 ETRHB
0,2050054913 | 5679 584,47 -5679584,47 9054207,47 3374623 | 2008

0,2553695388 | 11931 850,58 | -11931850,58 19656752,58 7724902 | 2009

0,0801420377 | 1950771,56 -1950771,56 660492,56 -1290279 | 2005

0,1599069229 | 4901 367,70 -4901367,70 3941094,70 -960273 | 2006 ENAFOR
0,1468807672 | 6584 641,00 -6584641,00 157150,00 -6427491 | 2007

0,0540184906 | 2128 989,18 -2128989,18 -318209,82 -2447199 | 2005

0,0585029587 | 3191 334,70 3191334,70 5420571,30 8611906 | 2006 CEVITAL
0,0422589032 | 4 538 566,43 -4538566,43 5877646,43 1339080 | 2007

AdEieed) @ el Aalddl clibd) ¢ (05) Jssad)

% : 34&33‘

Stocks/Ait Créances/Ait | Dettes CT/Ait | Pro Calc/Ait | Dotations/Ait

Air Algérie 0,0265089147 [ 0,1176374257| 0,0851771722 |0,0061583050| 0,0811400776

EL AURASSI | 0,0513223480 | 0,0745967695| 0,1357208267 [0,0019062115| 0,0261680632

ENTP 0,1038012279 |0,1408707419| 0,1267173662 |0,0068478416| 0,0737617676

2005 SAIDAL 0,2627145415 [0,2269469169 | 0,1434768467 |0,0004721277| 0,0307587646
Sonatrach 0,0326507162 [ 0,1311958889| 0,0771179235 |0,0309990411| 0,0655319221
Sonelgaz 0,0003852962 | 0,1216865962| 0,0603307979 |0,0042240075| 0,0245646731
ENAFOR 0,1439167884 |0,1459042233 | 0,1006510424 |0,0224063692| 0,1425584046
CEVITAL 0,0941100516 | 0,1384519475| 0,1750859061 |0,0024361727| 0,0406222383

Air Algérie 0,0357044702 | 0,0796478047 | 0,1447648877 |0,0039490867 | 0,0759904623

EL AURASSI | 0,0495459771 |0,0846458044 | 0,1360609186 |0,0014978522 | 0,0256428609

ENTP 0,1249536732 | 0,1090764387| 0,1561583008 |0,0070726769| 0,2804597000
SAIDAL 0,3002999860 |0,2264122411| 0,1407661479 |0,0447853974| 0,0374531104

2006 Sonatrach 0,0307937749 |0,1242607483 | 0,0635391067 |0,0305801603 | 0,0305801603
Sonelgaz 0,0000090812 |0,0296518418| 0,0085017096 |0,0054167119| 0,0004867134

SPA DAHLI 0,0149950744 | 0,0702033937| 0,0781308547 |0,0040310296| 0,0678473762
ETRHB 0,0339436416 |0,3565833666 | 0,3247951330 |0,0189467480| 0,0535329862
ENAFOR 0,1551468533 | 0,1705664205| 0,0938850745 |0,0149816750| 0,1279116675
CEVITAL 0,1224027598 |0,1343479358| 0,0617365864 |0,0352661599| 0,0308820512

Air Algérie 0,0388826461 [0,1082735707| 0,1747874217 |0,0047985766| 0,0799859169

EL AURASSI | 0,0519157292 {0,0891626141| 0,1410644356 |0,0060358056 | 0,0252737470

2007 |ENTP 0,1155058720 |0,0993516135| 0,1337729000 |0,0110836583 | 0,2388790221
SAIDAL 0,3021541838 | 0,2508585646 | 0,1388737999 |0,0387078014 | 0,0389278539
Sonatrach 0,0313819383 |0,1244763781 | 0,0967505948 |0,0437699134| 0,0547881075
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Sonelgaz 0,0000008628 | 0,0286973935| 0,0079310659 |0,0008972812| 0,0011170607
SPA DAHLI 0,0047527213 |0,0243138280 | 0,0274928089 |0,0008952400| 0,0210888808
ETRHB 0,0526666689 |0,3405359362 | 0,3651783350 |0,0044491250| 0,0456525078
ENAFOR 0,1219578799 |0,0740341957 | 0,0963133973 [0,0214773027| 0,1060240280
CEVITAL 0,1595134646 |0,1036393717| 0,1393926738 |0,0116006603 | 0,0238412797
Air Algérie 0,0412853763 |0,1074319938 | 0,1899556622 |0,0056858358| 0,0771967769
EL AURASSI | 0,0467097079 |0,1206296951| 0,1240558184 |0,0012959717| 0,0239733653
ENTP 0,1217135787 10,1039282400 | 0,1143983916 |0,0075538045| 0,0943021961
2008 SAIDAL 0,3320807139 |0,2785158519| 0,2191513843 [0,0239556702| 0,0407907144
Sonatrach 0,0198664468 |0,5718749233 | 0,5617063795 [0,0253681011 | 0,0261485506
Sonelgaz 0,0169870912 |0,1308132287 | 0,0601468442 |0,0134025924 | 0,0489328596
SPA DAHLI 0,0034576406 |0,0300700362 | 0,0292722878 |0,0020687068 | 0,0460575747
ETRHB 0,0117951392 10,5357796850| 0,3585398686 |0,0007392649| 0,0485008093
Air Algérie 0,0409004896 |0,1160815882 | 0,2165278338 [0,0337067913 | 0,0819139660
EL AURASSI | 0,0441486598 |0,0987859873 | 0,0781695712 |0,0014997574| 0,0227678419
ENTP 0,1354263022 |0,0968550625 | 0,1263187990 [0,0071884182| 0,2476537092
2009 SAIDAL 0,3577534273 10,2170283817 | 0,2093280588 |0,0043580821 | 0,0503089709
Sonatrach 0,0443430137 | 0,1195648949 | 0,0644632845 |0,0507569907 | 0,0568634421
Sonelgaz 0,0375720408 |0,1339224574 | 0,0547266697 [0,0121317388| 0,0417356920
SPA DAHLI 0,0034488788 |0,0303062235| 0,0230395049 |0,0004912803 | 0,0422194993
ETRHB 0,1051813784 10,4541596092 | 0,3461555402 |0,0980425205| 0,0338101775
A gl i gall bl 230 g8l e alaie WL Galill dlae) (e 1 giaal)
) Al jal) 3 gail aamiial) add) jlasdY) ; (06) Jeaad)
Coefficients”
Unstandardized | Standardized 95,0% Confidence Interval Collinearity
Model Coefficients Coefficients T Sig. for B Statistics
B Std. Error Beta Lower Bound | Upper Bound | Tolerance | VIF
(Constant) | ,052 ,022 2,340 |,025 ,007 ,097
Dot/ Ay ,942 ,185 ,637 5,090 |,000 ,567 1,316 ,886 1,129
DCTy/ Ay | ,101 ,221 ,124 ,459 1,649 -,346 ,549 ,191 5,236
Créay/ Ay | ,145 ,207 ,202 ,698 |,489 -,275 ,564 ,166 6,038
Stocki/ A | -,282 ,119 -,297 -2,360 | ,024 -,523 -,040 ,879 1,138
Pro Calc ,198 ,628 ,042 316 |,754 -1,072 1,469 ,784 1,275
a. Dependent Variable : [DAC;|/ Ay
.SPSS ‘é_LA;Y\ G«U).}l\ : J-’L«AA.“
i) Al all 23 gait Jalsi ) 4 ghiaa : (07) Joand)
Correlations
|DAC1t|/ Ait DOtit/ Ait DCTlt/ Ait Créait/ Ait StOCkit/ Ait Pro Calcit/ Ait
IDAC;|/ Ay 1,000 ,564 273 ,184 -, 133 ,050
Dot/ Ay ,564 1,000 -,004 -,125 ,151 -,055
Pearson DCT;/ Ai 273 -,004 1,000 ,882 ,123 ,227
Correlation  Créay/ Ay ,184 -,125 ,882 1,000 214 ,385
Stocki/ Ai -, 133 ,151 ,123 214 1,000 ,213
Pro Calcy/ Aj ,050 -,055 ,227 ,385 213 1,000
[IDAC;|/ Ay . ,000 ,037 ,115 ,195 ,374
Dot/ Ay ,000 . ,490 ,209 ,164 ,362
Sig. (1-tailed) DCT;/ Ai ,037 ,490 . ,000 2213 ,069
‘ Créay/ Ay ,115 ,209 ,000 . ,082 ,005
Stocki/ Ai ,195 ,164 2213 ,082 . ,082
Pro Calcy/ Aj ,374 ,362 ,069 ,005 ,082 .

'SPSS eaa Yl el sad]

LG iad) Madicd dey Al Al 73 gall a6l AIxie) g (Kolmogorov-Smirnov) JLid) : (08) Jeaad)
Tests of Normality
Kolmogorov-Smirnov”
Statistic | df Sig.
Standardized Residual | ,103 44 | ,200

a. Lilliefors Significance Correction

*_ This is a lower bound of the true significance.
.SPSS Slas¥l il jaaall
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BAY) Baaliia 27 sl g ¢(§ ghad) Maindd doy Al Al 73 gall ddial) add) 1aadY) 1 (09) Jgaad)

ANOVA"
Model Sum of Squares | df | Mean Square F Sig.
1 Regression ,033 4 ,008 1,417 | ,287%
Residual ,070 12 ,006
Total ,103 16

a. Predictors : (Constant), Pro_Calcy/ Ay, Dot/ Ay, DCTy/ Ay, Stock;/ Ay

b. Dependent Variable : [DAC;|/ A;
'SPSS (sban eyl : auadl)

(A9 Baalda 27 sl g ((§ g8al) Sadind dey Al jal) 2] gail damial) add) jlasdY) ; (10) Jeaad)

ANOVA"
Model Sum of Squares | df | Mean Square F Sig.
1 Regression ,107 4 ,027 5,694 | ,008°
Residual ,056 12 ,005
Total ,163 16

a. Predictors : (Constant), Pro_Calcy/ A, Dot/ Ay, Stocki/ Ay, Créay/ Ay

b. Dependent Variable : [DAC;|/ A;
SPSS (sban) eyl : auadl)

LBsaad) laia) day Al jal) 3 gadl Jali Y1 48 ghuaa 1 (11) Jgaad)

Correlations
|DAC1t|/ Ait DOtit/ Ait DCTlt/ Ait StOCkit/ Ait Pro Calcit/ Ait
[IDAC;|/ Aj 1,000 ,564 ,273 -,133 ,050
Dot;/ Ay ,564 1,000 -,004 ,151 -,055
Ef)ﬁi‘l’;ion DCTy/ A 273 -,004 1,000 ,123 227
Stock;/ A -,133 ,151 ,123 1,000 ,213
Pro Calc;/ Ay ,050 -,055 ,227 ,213 1,000
[DAC;|/ Aj . ,000 ,037 ,195 ,374
Dot;/ Ay ,000 . ,490 ,164 ,362
Sig. (1-tailed) DCT;/ Ay ,037 ,490 . ,213 ,069
Stock;/ A ,195 ,164 ,213 . ,082
Pro Calc;y/ Ay ,374 ,362 ,069 ,082 .
.SPSS Slas¥l mdliLdl: jiaall
(B daiaal 32y Aaal 1) £ gad padla  (12) Jgal
Model Summary”
Modell R R |Adjusted R| Std. Error of Change Statistics Durbin-
Square | Square | the Estimate [ R Square Change | F Change | df1 | df2 | Sig. F Change | Watson
1 ,682%| 465 411 ,0685 ,465 8,491 4 |39 ,000 1,616
a. Predictors : (Constant), Pro_Calcy/ Ay, Dot/ Ay, DCTy/ Ay, Stock;/ Ay
b. Dependent Variable : [DAC;|/ A
.SPSS (Slas¥l il jiaall
L8l dlatid) day Al pal) zd gadl Cpll) Jalad ¢ (13) Jyaad)
ANOVA"
Model Sum of Squares df Mean Square F Sig.
Regression ,159 4 ,040 8,491 ,000*
1 Residual ,183 39 ,005
Total ,342 43
a. Predictors : (Constant), Pro_Calc;/ Ay, Dot/ Ay, DCTi/ Ay, Stocki/ A
b. Dependent Variable : [DAC;|/ A;
.SPSS (Slas¥l il jiaall
(Bs8ad) dladiu) ey MUAM Gljaﬂ adzial) addl laadyl . (14) Jgaall
Coefficients” .
Model Unstandardized | Standardized 95% Confidence Interval for Collinearity
Coefficients Coefficients T Sig. B Statistics

B | Std. Error

Beta

Lower Bound | Upper Bound | Tolerance [ VIF
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(Constant) ,053 ,022 2,436 | ,019 ,009 ,098

Doti/ Ay ,904 ,176 ,612 5,144 | ,000 ,548 1,259 ,969 1,032
DCT;/ Ay ,239 ,099 ,292 2,419 | ,020 ,039 ,439 ,942 1,061
Stocki/ A -,264 ,116 -,278 -2,277 | ,028 -,498 -,029 ,922 1,084
Pro Calci/ Ay ] ,359 ,580 ,076 ,620 | ,539 -,814 1,532 ,906 1,103

a. Dependent Variable : [DAC;|/ Ay
SPSS (han) el ) : auadl)

: palallg Y -
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